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Message Text 



CONFIDENTIAL 

PAGE 01 BRASIL 04385 132012Z 
13 

ACTION ARA-20 

INFO OCT-01 ADP-00 AID-20 IGA-02 CIAE-00 DODE-OO PM-07 

H-03 INR-10 L-03 NSAE-00 NSC- 10 PA-03 RSC-01 PRS-01 

SS-15 USIA-12 TRSE-00 OMB-01 COME-OO EB-11 FRB-02 

XMB-07 OPIC-12 CIEP-02 LAB-06 SIL-01 AGR-20 10-13 

PC-04 CU-04 SCI-06 RSR-01 /198 W 

079795 

R 131900Z JUL 73 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC 8639 
INFO AMCONSUL RIO DE JANEIRO 

CONFIDENTIAL BRASILIA 4385 

E. O. 11652: GDS 
TAGS: EAID, PFOR, BR 

SUBJECT: U.S. BILATERAL ASSISTANCE TO BRAZIL-IG DECISION, 
OPERATIONAL IMPLICATIONS, PART B 

REFS: A) STATE 095947; B) KINGSTON 1738 (SECTO 191); 

C) BRASILIA 3175; D) BRASILIA 4384 

1. THE FY 1975 FUNDING LEVEL PROPOSED REF. A. OF 
$3-4 MILLION HAS CAUSED RECONSIDERATION EARLIER 
PRESENTATIONS TO AIDAV. GIVEN A PIPELINE MANAGEMENT 
QUOTE OVERHEAD UNQUOTE AND THE REQUIREMENT FOR 
ADDITIONAL FUNDING FOR PARTICIPANTS ALREADY IN 
TRAINING, THE MISSION DOES NOT BELIEVE IT ADVISABLE 
TO BEGIN NEW PROJECTS. ACCORDINGLY, THE MISSION HAS 
INFORMALLY SUSPENDED ACTION ON THREE PROPS WHICH WERE PENDING 
AID/W APPROVAL (AGRICULTURE PLANNING, ORGANIZATIONAL 
MANAGEMENT, AND COMPUTER SCIENCE). 

2. THE MISSION HAS ONLY THREE CONTINUING PROJECTS 
WHICH REQUIRE FY 1974 FUNDING: EDUCATION 
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AGRICULTURE EDUCATION (094.6); AND NUTRITION (288). 

THE EDUCATION AND NUTRITION PROJECTS WERE SCHEDULED 
TO CONTINUE UNTIL 1977. THE MISSION NOWPROPOSES TO 
REDUCE THE SCOPE OF THESE PROJECTS AND COMPLETE THEM 
BY THE END OF CY 1975. USING FY 1974 FUNDS TO 
FORWARD FUND THE MAJOR EXPENSE ITEM, THE EDUCATION 
CONTRACT WITH SAN DIEGO STATE UNIVERSITY. THIS WILL 
REQUIRE A WAIVER OF NORMAL FORWARD FUNDING GUIDELINES 
WHICH WE BELIEVE IS JUSTIFIED UNDER PHASE-OUT 
CONDITIONS. NONE OF THESE PLANS HAVE YET BEEN 
DISCUSSED WITH THE GOB, AND WE FORESEE A DIFFICULT 
NEGOTIATION ON THE CURTAILMENT OF THE EDUCATION 
PLANNING PROJECT WHICH HAD BEEN JOINTLY DEVELOPED BY 
MEC AND USAID AND PLANNED THROUGH FY 1977. 

3. IN THE IMPLEMENTATION OF THE IG POLICY, USAID WILL 
CURTAIL NEW PARTICIPANT TRAINING COMMITMENTS AFTER 
FY 73, AS WE WILL NOT HAVE SUFFICIENT FUNDS IN SUBSEQUENT 
YEARS FOR COMPLETION OF MULTIPLE- YEAR DOCTORAL TRAINING, 
A LARGE PART OF OUR RECOMMENDED PROGRAM. WE FEEL 
STRONGLY THAT PARTICIPANTS SUCCESSFULLY UNDERTAKING 
GRADUATE STUDIES IN THE U.S. SHOULD BE EXTENDED TO 
ALLOW COMPLETION OF DEGREES AS PLANNED. THIS WOULD 
REQUIRE FY 74 FUNDING OF APPROXIMATELY DOLS 1.6 

MILLION WITH SMALLER AMOUNTS THEREAFTER. AID/W MAY 
WISH CONSIDER AID/W FUNDING OF THESE EXTENSIONS 
FOLLOWING FY 1974. 

4. LOAN PIPELINE MANAGEMENT WILL BE A MAJOR 
ADMINISTRATIVE CONCERN. PER KLEINE/ELLIS CORRESPONDENCE, 
THE MISSION IS ANXIOUS TO PROCEEED WITH PROPOSED JOINT 
AID/W-USAID STUDY THIS SUBJECT AS SOON AS THE AID/W 
MEMBERS CAN BE MADE AVAILABLE. PLEASE ADVISE. 

5. USAID/BRAZIL JUNE 30, 1973 ON-BOARD PERSONNEL 
TOTAL WAS FORTY-SEVEN, LESS THAN HALF THE STRENGTH 
TWO YEARS AGO. (NOTE: THIS DISCUSSION OF PERSONNEL 
REFERS TO GRANT-FINANCED DIRECT HIRE AND PASA ONLY 
AND EXCLUDES AUDITOR GENERAL PERSONNEL.) OF THIS 
TOTAL, MISSION HAS FIRM REQUIREMENTS FOR THIRTY-SIX 
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AT START OF FY 74. THE REMAINING ELEVEN ARE AVAILABLE 
FOR TRANSFER AND SUBJECT OF SEPARATE MESSAGE. BY 
THE END OF FY 74 WE FORESEE PERSONNEL LEVEL AT 
APPROXIMATELY TWENTY-FIVE, TEN OF WHOM COULD BE 
FINANCED FROM ADMINISTRATIVE FUNDS. THIS STAFF WOULD 
BE A CORE PIPELINE MANAGEMENT GROUP.THE NUMBER OF 
ACTIVE LOANS SHOULD BE DOWN FROM TWENTY-FIADP153 
UNCLASSIFIED 
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PAGE 01 PANAMA 03708 132015Z 
60 

ACTION OC-06 

INFO OCT-01 CCO-OO ADP-00 /007 W 

079812 

R 131952Z IUL 73 
FM AMEMBASSY PANAMA 
TO AMEMBASSY LA PAZ 
INFO SECSTATE WASHDC 7976 

UNCLAS PANAMA 3708 

EO 11652: N/A 
TAGS: ACOM 

SUBJECT: POUCH SHIPMENT 
REF: PANAMA 3656 

1. FOUR POUCHES WT-104 (TANGERINE-NO ALTERNATIVE), W-458, 
W-245 AND X3- 16325 WEIGHING 538 POUNDS BEING SHIPPED VIA 
BRANIFF 793, JULY 14. AWB 002-14076510. 

2. FOR OC/EX: DISREGARD ESTIMATED COST OF SHIPMENT CITED 
IN REFTEL. ACTUAL COST IS 209.82. 

SAYRE 
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